Boat insurance provides specialized coverage for physical damage to your watercraft,
engines, and equipment, plus liability protection if you cause injuries or damage to others.
It operates similarly to auto insurance, featuring deductibles and premiums influenced by
boat type, speed, and location. Policies generally cover accidents, theft, fire, storms, and

towing.

Core Components of Boat Insurance

Physical Damage Coverage (Hull/Machinery): Covers damage to your boat, engine,
and attached equipment (e.g., propellers, trolling motors) caused by collisions,
storms, fire, or theft.

Liability Coverage (Protection & Indemnity): Covers costs if you are legally
responsible for damage to another boat, dock, or bodily injury to others.
Uninsured/Underinsured Boater: Pays for your medical bills if you are hit by a boater
with little or no insurance.

Personal Property & Equipment: Covers removable items like fishing gear, scuba
gear, or electronics.

Trailer Coverage: Protects the trailer used to transport your boat.

Key Policy Types

Agreed Value: In a total loss, you get the fullamount agreed upon when the policy
was purchased, regardless of depreciation.

Actual Cash Value: Pays the current market value (depreciated value) of the boat at
the time of loss.

How Coverage Differs from Others

Homeowners Insurance: Usually provides very limited coverage (often only up to
$1,000) for boat damage and minimal liability protection.

Boat Insurance: Offers specialized coverage, including higher liability limits and
coverage for fuel spills or wreckage removal.



Factors Affecting Cost

o Boat Type/Size/Age: Larger, faster, and more expensive boats cost more to insure.

e Boating Experience/History: A clean claim history and completion of safety courses
can lower premiums.

e Location: High-risk areas (e.g., hurricane-prone zones) may have higher costs.

Itis important to check for exclusions, such as wear and tear, manufacturer defects, orice
and freezing damages.



